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Big Idea Questions

1. Is our national debt a problem?

2. How can our national debt be improved?

3. Why do politicians seem to have a tough time improving the national debt?
Preview Questions

1. What is debt?

2. How much does a $100,000 house cost with a 30 yr mortgage and a 5% interest rate?

3. What is Social Security and Medicare?

4. How does the federal (national) government pay for things like going to war, Social Security, Medicare, etc…?
5. What is the national debt?

Vocabulary

depression – a severe economic downturn with high unemployment and low wages.  Many people stop buying and selling goods.

fiscal policy – government policy that attempts to make the economy better through changes in taxes and government spending.

gross domestic product (GDP) – the dollar value of all the goods and services produced within a country’s borders in a specific time period, usually a calendar year.  Think about how much your family makes in a year – that’s your family’s GDP.

inflation – the rate at which the prices of goods and services rise.  When inflation increases, people can’t buy as much because the value of their money goes down.

liabilities and unfunded obligations and promises – promises made by the federal government to pay retirement funds and medical expenses to retirees.

savings bond – when a person loans the government money and expects it back later with interest.  You might have some savings bonds lying around at home.
Questions to Answer As You Watch the Movie

1. How big is the federal debt (as of 2007)?
2. How did our founding fathers (George Washington, Thomas Jefferson, etc…) view debt after the Revolutionary War?
3. What is the major reason for the federal debt increases?
4. What does Reagan mean by “mortgaging our children’s future”?
5. Out of the last 40 years how many times has the federal budget been balanced?
6. What is a trade deficit?  (NOTE: Trade deficits are NOT the same as a budget deficit.  Trade deficits do not have any direct impact on the national debt, but there are some indirect consequences).
7. How much money would each person in the USA need to fund the obligations and promises (Social Security and Medicare) made by the US government?
8. List the four major deficits listed in the film.
Questions to Answer After the Movie

1. Which type of evidence do you consider best supports the filmmakers conclusion and surprises or alarms you the most?
2. What does an increasing national debt mean to you?  In other words, how does it/will it impact your life/future?
3. Based on what you understand so far (I realize this is relatively new and you are not yet experts), what are some ways to fix the national debt problems we have in this country?
